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economies and public finance systems distinguish analytically between a province’s
(especially the tax systems) of the individual ability to generate revenue (fiscal capacity)
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Drawing on the framework above, I assess argument was over whether PCPI should be
the theoretical validity and conceptual replaced by either a broader macroeconomic
soundness of both RTS and macroeconomic indicator or an RTS index like the one Canada
indicators in terms of the following criteria: uses now. The outcome in the U.S. was a

victory for the status quo. PCPI is still the
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The Logic of the RTS preferences for untaxed food, savings, and
mihlig sgrvices. on ane hand. versus sav.
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than proportionately higher in places with high Saskatchewan, to take exportation of energy
measured personal income, the general effect taxes into account and, in other cases, to
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federal transfer payments to persons, which Gross Domestic Product and Other
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Total Taxable Resources Initially, the U.S. Treasury Department
did not use either of these methods but relied

instead on a crude proxy measure, constructed
by averaging each state’s shares of national

Recognizing that neither an indicator
of income received nor an indicator of income
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NOTES
certain constraints) to the difference between
its RTS score and that standard. The details
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