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analysis of the data and a test of the two variance of own-source revenue alone.” A
propositions. The paper concludes with a further implication is that, for similar reasons, the
summary and a discussion of policy implications. variance of budget forecast errors should be

smaller for own-source revenue plus equalization
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total revenue is the subtraction of equalization, to for AR+EQ were smaller than AR forecast errors
permit study of the impact of that transfer on 9 out of 15 times.
revenue volatility and predictability.
4. Analysis
N AR and EQ for the period 1986-87 to 2000-
01 are presented in Figure 1. The sample period Toacte af tha e hvmathannn aen
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in the face of such a small sample. To answer moved to create reserves or explicitly smoothed
this question, consider the test results if means revenue forecasts to mitigate the impact of
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Table 1

Dependent Variable: AR
Method: Least Squares
Sample: 1987 2001
Included observations: 15

Variable Coefficient Std. Error  t-Statistic ~ Prob.

c . -393865.2 2231331  -17.65158  0.0000
TIME 199.5323  11.19020  17.83099  0.0000
R-squared 0.960718 Mean dependent var ~ 4002.231
Adjusted R-squared  0.957697 S.D. dependent var 910.3957
S.E. of regression 187.2479 Akaike info criterion  13.42631
Sum squared resid ~ 455802.9 Schwarz criterion 13.52072
Log likelihood -98.69732 F-statistic 317.9442

Durbin- Watson stat  1.586805 Proh(F-statistie N ONOOAN
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Dependent Variable: AR+EQ
Method: Least Squares
Sample: 1987 2001

Included observations: 15

L
| | P——

C -371478.5 27825.55  -13.35027 0.0000

TIME 188.5046 1393461  J150R42 000N _
R-squared 0933496  Mean dependent var 4399.745

Adjusted R-squared  0.928380  S.D. dependent var 872.5309

S.E. of regression 233.5052  Akaike info criterion 13.86785

Sum squared resid 708821.0  Schwarz criterion 13.96226
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